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Dear reader,

You may be surprised to see that we have chosen to illustrate our 2004 Annual Report with a number of children’s
drawings, so here is a word of explanation.

For the past seven years, DHB Bank has organized an annual drawing contest for children in the Netherlands. Each year, a
theme is chosen, and the children compete in three age categories. The contest is enjoying an increasing popularity, and by
now, more than thousand children participate in each edition.

The contest, named "DeHa Cocuk", Turkish for whiz kid as well as a reference to our bank’s name, is traditionally organized
in the run-up to April 23, the Turkish National Sovereignty and Children’s Day.  It was on this day in 1920 when the Turkish
Grand National Assembly first convened and thereby proclaimed the sovereignty of the new Turkish state.

In remembrance of this event and in recognition of the fact that the children are the future of any nation, April 23 has been
granted as their special day to the children and is celebrated each year all over the country.

The above-mentioned drawing contest is our Bank’s contribution to the Turkish tradition of putting children and their
creativity in the limelight on this day. This year, the theme was "My Vacation", and what we are presenting to you are the
three winning entries in each of three age categories.

We hope you enjoy the work of our little artists and, most importantly, find our Annual Report meeting your information
needs.

Kind regards
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Demir-Halk Bank
(Nederland) NV –
hereafter referred to as
DHB Bank – was
established as a Turkish-
owned commercial bank
under Dutch law in
1992. 

Demir-Halk Bank (Nederland) NV – hereafter referred to as DHB Bank
– was established as a Turkish-owned commercial bank under Dutch
law in 1992.  During the formation of the Bank’s shareholder structure,
the Demirbank group of companies and Türkiye Halk Bankas› A.fi.
assumed a 70% and 30% stake respectively.  

The current shareholder structure, in place since July 2003, is as
follows: 35% of the shares are held by HCBG Holding BV, of which Dr.
Halit C›ng›ll›o¤lu is the sole shareholder.  In addition to his indirect
participation in DHB Bank, Dr. C›ng›ll›o¤lu has direct interests in a
number of other international banks, including OJSC Demir
Kazakhstan, D Commerce Bank AD (formerly Demirbank (Bulgaria)
AD), and Demir Kyrgyz International Bank.  Another 35% of DHB
Bank’s capital is in the hands of Mr. Ayd›n Do¤an, and the remaining
30% continues to be owned by Türkiye Halk Bankas› A.fi. 

DHB Bank holds a credit rating from Fitch Ratings Ltd.  In 2004, the
Bank’s long-term foreign currency rating was affirmed as BB-, the
individual strength rating as C/D, and the support rating as 5.
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financial highlights

Consolidated 2004 2003 2002
(EUR 000) (EUR 000) (EUR 000)

Total Assets 1,945,948 1,739,950 1,502,467

Loans & Advances 367,079 256,262 250,086

Funds Entrusted 1,627,411 1,480,909 1,282,628

Shareholders' Equity 201,248 190,477 181,145

Net Interest Income 35,740 29,137 29,421

Net Commission Income 7,514 7,504 5,821

Result After Tax 10,771 9,332 10,061

BIS Ratio (%) 30.70 41.33 44.16

Number of Employees (December 31) 297 288 266

Number of Branches 12 13 13
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We have pleasure in presenting the financial statements of Demir-Halk
Bank (Nederland) NV – DHB Bank – for the year ending December 31,
2004. These financial statements have been prepared by the Executive
Board and are audited by KPMG Accountants NV. Their report as
referred to in the Articles of Association is attached to the annual
accounts.

We propose to the Annual General Meeting of Shareholders to adopt
the financial statements for the year 2004 and the proposal for the
appropriation of the financial result. Pursuant to article 20, paragraph 4
of the Articles of Association of the Bank, your approval will discharge
the Executive Board from liability with respect to its management of the
Bank’s activities and the Supervisory Board with respect to its
supervision thereof.

During the year under review, the Supervisory Board has met regularly
with the Executive Board. The main matters discussed included the
annual figures, management reporting, and the reports of the internal
and external auditors. The meetings of the Board’s Audit Committee,
which had been established in compliance with the Dutch Central
Bank’s new Regulation on Organization and Control, and in order to
prepare the Bank for the requirements posed by the Basel II accord,
were also regularly attended by a representative of the Executive Board
as well as the Head of Internal Audit.
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The Supervisory Board has also
regularly taken up issues such as
budgeting and planning, and the
financial developments in Turkey
as well as in the global markets.

As of April 28, 2004, Mr. Hasan
Cebeci was appointed as a member
of the Supervisory Board. Outside
of this appointment, there were no
changes to the composition of the
Board.

As of June 4, 2004, Mr. Kayhan
Acarda¤, who had previously
served as Deputy General
Manager, was appointed to the
Executive Board as General
Manager.

Taking this opportunity, we also
would like to express our
appreciation for the dedication of
the management and staff of DHB
Bank and thank them for their
efforts during the year under
review.

Rotterdam, March 25, 2005

Dr. Halit C›ng›ll›o¤lu (Chairman)
‹mre Barmanbek (Vice Chairman)
Drs. Jan Th. Groosmuller
Tufan Darbaz 
‹smail Hasan Akçakayal›o¤lu 
Theodoor Joseph Bark
Abram Rutgers
Mehmet Emin Özcan
Hasan Cebeci

report of the 
supervisory board
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governing bodies

Supervisory Board
Dr. Halit C›ng›ll›o¤lu
Chairman

Ms. ‹mre Barmanbek
Vice Chairman

Drs. Jan Th. Groosmuller
Member

Mr. Tufan Darbaz
Member

Mr. ‹smail Hasan Akçakayal›o¤lu
Member

Mr. Theodoor Joseph Bark
Member

Mr. Abram Rutgers
Member

Mr. Mehmet Emin Özcan
Member

Mr. Hasan Cebeci
Member

Executive Board
Mr. Merdan Araz
Senior General Manager

Mr. Hans J. Ph. Risch
General Manager

Mr. Kayhan Acarda¤
General Manager



report of the executive board

Teoman De¤er 

from Dordrecht

1st prize

10 - 12 year category
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DHB Bank – for the first
time since 2000 –
resorted to a syndicated
loan facility in addition to
its standard money
market and repo funding.

2004 was an important year for DHB Bank. Business activity as
measured by balance sheet size and loan portfolio continued to expand
and despite an increasingly competitive global operating environment,
net profit increased slightly compared to 2003. Most importantly,
however, the past year saw a decisive movement on the part of
management towards further diversification of the Bank’s business lines,
both geographically and in terms of product range.

Compared to 2003, total balance sheet size increased by approximately
EUR 206 million, reaching EUR 1,946 million. This increase is due to a
number of factors. Competitive pressure on profit margins required a
higher business volume in order to maintain profitability. At the same
time, country and product diversification contributed to a general
growth trend. As in previous years, the lion’s share of the balance sheet
increase was deposit-financed. For the remainder, DHB Bank – for the
first time since 2000 – resorted to a syndicated loan facility in addition
to its standard money market and repo funding.

Funds entrusted increased by EUR 146.5 million. At the same time,
while the general interest climate remained relatively stable in DHB
Bank’s retail markets, grown customer confidence and successful
marketing contributed to a slight decrease in the cost of deposits to the
Bank. While the total accounts for only a small portion of the balance
sheet, bank funding more than doubled compared to 2003, reaching
EUR 89.4 million.

On the asset side, the most important change is an increase of 43.2%
(EUR 111 million) in loans and advances over 2003, bringing the
amount to EUR 367 million or 18.9% (2003: 14.7%) of total assets at
year-end. Of this amount, about EUR 42 million is accounted for by
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Turkish-lira-denominated loans to
Turkish corporates, a new product
in DHB Bank’s portfolio. Retail
loans nearly doubled, from EUR
26.4 million at year-end 2003 to
EUR 52 million in 2004. The
remaining increase is largely due to
an expansion in the volume of
structured trade finance activity.

The Banks item declined to EUR
897 million at year-end 2004,
down from EUR 950 million the
previous year. This decrease
reduces this item’s share in the
total balance sheet to 46.1% from
54.6% in 2003. Again, this is
largely as a result of declining
interest margins in emerging
markets, which encouraged a
further shift to higher-yielding
assets. Besides the above-
mentioned expansion of the loan
portfolio, this is reflected in the fact
that interest-bearing securities
increased by EUR 140 million, or
from 22.7% of total assets to
27.5%.

Interest income increased in step
with balance sheet growth during
2004, reaching EUR 93 million at
year-end, compared to EUR 83
million in 2003. Combined with
the achieved decline in the Bank’s
average cost of funding, this
resulted in a 22.7% increase in net
interest income, to EUR 36 million
from EUR 29 million. Accordingly,
net interest income as a percentage
of average interest-earning assets
increased to 2.10% from 1.90% in
2003.

Despite increased business volume,
net commission income remained
nearly unchanged in comparison
with 2003, again reflecting the
generally declining spreads in
emerging-market business.

The expansion and diversification
of the Bank’s activities in 2004
once again necessitated an increase
in the average number of staff,
thereby raising personnel costs.
Accordingly, the EUR 5.6 million

increase in total income is not
reflected on a one-for one basis in
the operating result and net profit.
After-tax profits increased to EUR
10.8 million from EUR 9.3 million
in 2003.

Economic Environment in
Turkey

The recovery in Turkey’s economic
indicators continued in 2004.
Consumer inflation slowed to 9.4%
from last year’s 13.9%, the
economy grew by 4.5% (Q3 year-
on-year), export and import figures
exceeded the government year-end
estimates, and the Turkish Lira was
much stronger than predicted.

Central Bank Reserves were at
historically high USD 36 billion at
year-end, and the risk premium on
foreign and domestic debt has

Tu¤ba Keskin 
from Deventer
2nd prize
10 - 12 year category
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The European Union and
Turkey reached a historic
decision on December 17
to start entry talks on
October 3, 2005.

declined drastically. At the same
time, consolidated government
debt stock continued to increase in
absolute terms but decreased as a
percentage of GDP. Since the total
debt stock’s duration is also
increasing, rollover does not
appear to present any problems at
this point.

The general optimism about
Turkey’s economy is underlined by
the fact that a law was adopted by
parliament in 2004 which removed
six zeros from the currency. The
New Turkish Lira entered
circulation at the beginning of
2005 and one New Lira is equal to
one million Turkish Lira. The New
Lira is expected to boost the
confidence in Turkey’s currency
and its economy.

The European Union and Turkey
reached a historic decision on
December 17 to start entry talks on
October 3, 2005. The Turkish
Government confirmed that it was
ready to sign the protocol on

adaptation of the Ankara agreement
before the start of the negotiations
in October, meaning that Turkey
has to extend the Customs Union
agreement with the European
Union including the Greek Cypriot
administration. The Cyprus issue
will continue to play a major role
in Turkey’s accession negotiations
with EU.

Turkey presented a pre-EU
accession economic program to the
European Commission covering the
2005-2007 period. The proposed
economic policies in the program
aim to provide a sustainable
growth performance, lowering
inflation to single-digit levels and
decreasing the debt-GDP ratio in
line with the Maastricht criteria. It
is hoped that these policies would
also launch Turkey on a
convergence path towards EU per-
capita income levels.

These positive developments also
found their reflection in Turkey’s
international credit ratings.
Standard and Poor’s raised the
country’s long-term foreign
currency sovereign credit rating to
"BB-" from "B+" and the long-term
local currency sovereign credit
rating to "BB" from "BB-".

Early in 2005, Moody’s announced
an increase in Turkey’s local
currency debt rating to B2 from B3,
citing continued improvement in
the country’s public sector debt
dynamics. The ratings agency
added that the significant decline
in the interest rates and the relative
stability of the exchange rate have
helped to ease domestic debt
refinancing pressures. Fitch Ratings
also upgraded Turkey’s sovereign
credit rating to "BB-" from "B+" due
to the domestic political stability
and the approaching start of EU
accession talks.
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At the end of 2004, Turkey and the
IMF announced a new USD 10
billion 3-year stand-by agreement
replacing the deal ending in
February 2005. Turkey plans to
borrow a total of USD 4.2 billion
in 2005, USD 3.3 billion in 2006
and USD 2.5 billion in 2007. At
the end of 2007, under the
agreement, Turkey would have an
IMF debt of USD 9.3 billion after
repaying a total of USD 20 billion.  

Bank Operations

In this competitive operating
environment, DHB Bank
concluded the year in review
showing a gross operating profit of
EUR 17.0 million, compared to
EUR 14.4 million in 2003. This
improvement can be attributed
largely to the efforts made at
diversifying the Bank’s
geographical coverage and product
mix.  

In particular, total income
increased from EUR 38.8 million to
EUR 44.4 million. This is due to
improved net interest income as
discussed earlier, with steady
commission income. The result on
financial transactions declined to
EUR 1.1 million from EUR 2.1
million due to unfavorable effects
of market conditions upon the
Bank’s trading portfolio. 

As of July 31, 2004, DHB Bank’s
London branch was closed. This
decision was taken because the
current state of communication
technology, combined with the
Bank’s strategic objectives, had
brought about a situation where the
expense of maintaining the London
operation was no longer justifiable.

During the last quarter of 2003,
DHB Bank had completed the first
phase of its Matrix project with the
migration to this new central
banking application in the

Netherlands environment. By May
2004, Germany and Belgium were
also migrated, thus successfully
finalizing the largest IT project so
far in the Bank’s history.

Wholesale Business
2004 was an important year for
DHB Bank’s wholesale banking
operations. In particular, where
previously Turkey had been the
single most important market for
the Bank’s trade finance, bank and
corporate lending activities, during
the year under review, steps were
taken to broaden the geographical
spectrum of the Bank’s activities.
In particular, the focus was on
Russia and Kazakhstan which are
set to become important markets
for DHB Bank.

As is the case in Turkey – which
continues to be at the heart of the
Bank’s operations – activities in the
new markets consist in traditional

Rumeysa Karacaer
from Rotterdam
3rd prize
10 - 12 year category
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In 2004, DHB Bank
diversified its activities
not only geographically
but also in respect to the
products offered to
wholesale clients.

trade finance transactions,
syndicated lending and
correspondent banking. The new
diversified strategy has been
brought into practice quickly, and
by year-end 2004, the first results
in the form of a sizeable portfolio
of assets in these areas have been
booked.

In 2004, DHB Bank diversified its
activities not only geographically
but also in respect to the products
offered to wholesale clients. In
particular, the Bank began to enter
into structured trade finance
transactions involving commodity
traders, and here especially steel
trading companies.

In addition, during 2004, DHB
Bank was an active lender both in
the primary and in the secondary
market for syndicated loans, and in
particular pre-export financing
facilities. The Bank participated in
syndicated facilities with a total
volume of USD 490 million during
the year. A new aspect hereby is

that for the first time, DHB Bank
took on more active roles in the
arrangement of some syndications,
acting as mandated lead arranger
in six different transactions from
Turkey, Russia and Kazakhstan,
and in other senior roles on several
separate occasions.

For the first time since the year
2000, and with the purpose of
name recognition in the
international markets, in 2004 DHB
Bank also entered the market as a
borrower in a syndicated loan. The
USD 50 million, one year term
loan facility was lead-arranged by
American Express Bank GmbH,
Rabobank International,
Wachoviabank NA, and WestLB
AG. The other participants were
Dresdner Bank AG, Erste Bank AG,
Union Bank of California NA, and
WGZ Bank as arrangers and
Emirates Bank International as co-
arranger. 

As in previous years, for the sake of
the transparency a credit rating
offers for a financial institution’s
presentation to the outside world
and in particular the international
business community, the Bank has
opted to continue having its
financial soundness and outlook
rated by Fitch Ratings. The review
process resulted in the confirmation
of all the Bank’s ratings by the
agency, namely the long-term
foreign currency rating as BB-, the
individual strength rating as C/D,
and the support rating as 5.

Retail Operations
While DHB Bank’s asset-side retail
activities continued to grow
steadily in 2004, on the liability
side, retail funding has been the
main pillar of the Bank’s funding
composition for the past few years.
Total deposits as of the year-end
amounted to EUR 1,627 million
(2003: EUR 1,481 million). Of this
total, EUR 852 million originates in
Germany, EUR 455 million in the
Netherlands, and EUR 320 million
in Belgium.
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report of the
The confidence DHB Bank
has won with its retail
clients over the years as
well as careful marketing
has enabled the bank to
reduce its average cost of
deposit funding in the
course of the year.
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In 2004, the general interest rate level in all of DHB Bank’s operating
area remained relatively stable since the ECB did not change its
benchmark rate throughout the year.  Nevertheless, the confidence
DHB Bank has won with its retail clients over the years as well as
careful marketing has enabled the bank to reduce its average cost of
deposit funding in the course of the year.

While consumer lending still does not account for a major portion of
DHB Bank’s balance sheet, the total portfolio of consumer loans
granted nearly doubled once again in 2004, increasing to EUR 52
million from EUR 26.4 million in 2003. Loan applications have
received a boost by the fact that DHB Bank clients are now able to
apply for credit over the Internet. In addition to its efforts to increase the
consumer loan portfolio through direct channels DHB Bank intensified
its efforts through Best CreditLine BV, 100% subsidiary of DHB Bank, to
provide consumer loans via intermediaries.

Workers remittances to both Turkey and Morocco, though somewhat
decreased during 2004, continue to be a stable source of income for
DHB Bank. In 2004, in 181,760 remittance transactions, a total amount
of EUR 173 million was transferred (2003: EUR 175 million in 201,561
transactions).

The popularity of DHB Net Banking services is increasing. By the end
of 2004, the service, which enables clients to review the balance on
their account, enter both domestic and international payment orders
and apply for credit facilities from the privacy of their own home,
counted 21,346 users (2003: 13,451). For the first time, DHB Bank
offered Internet-only savings products in 2004 in the Netherlands,
Germany, and Belgium, which contributed to the overall growth in
deposits.



e executive board

Yaprak Öztürk 

from Amsterdam

1st prize

7 - 9 year category

Dilay Karakad›o¤lu 
from Brussel
2nd prize
7 - 9 year category

Amanda te Sligte
from Zwolle
3rd prize
7 - 9 year category
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report of the executive board

Mazhar Göktunç Yüksel
from Beverwijk
1st prize
5 - 6 year category
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DHB Bank has completed
its preparations in
issuance of debit cards
and participation in the
ATM network in the
Netherlands.
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DHB Hypotheken & Verzekeringen BV (formerly DHB Assurantiën
B.V.), a wholly-owned subsidiary of DHB Bank, generated commission
income of EUR 0.3 million in 2004 (2003: EUR 0.5 million) by
providing insurance brokerage services and acting as an intermediary in
the provision of mortgage loans.

DHB Bank has completed its preparations in issuance of debit cards
and participation in the ATM network in the Netherlands. This new
service has started contributing to the DHB retail banking services and
has become operational in the first half of 2004.

Treasury Operations
During 2004, liquidity was maintained at a comfortable level, though
the previous years’ tendency towards a reduction in near-cash assets in
favor of higher-yield investments continued, albeit to a lesser extent
than in 2003. Money market placements even slightly increased in
absolute terms – to EUR 290 million from EUR 264 million in 2003, but
their share in the total balance sheet further declined from 15.2% to
14.9%.

As in previous years, a carefully managed investment portfolio was a
significant source of income for the Bank. In 2004, the geographical
diversification of the Bank’s operations made its mark on the treasury
activities as well – small amounts of selected securities of Russian and
Kazakh origin were acquired.



Ceyhun Yüksel 
from Beverwijk
2nd prize
5 - 6 year category

Risk Management

The operations of DHB Bank
engender credit, market and
liquidity risks. The main
components of market risk are
foreign exchange and interest rate
risks. Besides these financial risks,
operational and legal risks are also
actively managed by the Bank.

In the face of increasingly complex
risk challenges, the Risk
Management Unit is responsible for
identification, control and
management of credit and
concentration risks. The limit
guidelines of these risks are in
compliance with the
recommendations of the Dutch
Central Bank. The Unit monitors
the risks and their containment
within the limits.

Liquidity tracking and liquidity risk
control is centralized in the
Treasury Department for all
currencies. The Department makes
use of core banking application

fund flow data for this purpose. In
order to manage foreign exchange
risk, the Treasury Department
enters into currency swaps, and as
a natural outcome of all these
activities the week and month
liquidity positions are periodically
reported to Dutch Central Bank.

In order to determine the interest
rate risk position of DHB Bank,
monthly gap analyses are carried
out by the Financial Risk Modeling
and Assessment Department.
Currently, the improved interest
rate risk model is in the stress
testing phase. In order to hedge,
and hence better manage the
interest rate risk of the banking
book, the Treasury Department
enters into interest rate swaps.

The active exercise of
quantification of trading book risks
is achieved through value at risk
(VaR) models. The findings are
periodically reported to Executive
Management. Multi faceted

analysis of the credit portfolio is
also monthly reported to Executive
Management by the same
Department.

In 2004, two new tools for the
management of financial risks have
been developed which are now
being used in the daily practice.
An automated tracking and
graphing system for bond yields is
the basis of an early warning
indicator for impending turbulence
in selected emerging markets. A
second model serves to monitor
and assess country risk based on a
number of ratios such as those
employed by international rating
agencies. 

So as to strengthen the
management of operational risks, in
2004, it was decided to establish
the function of Information
Security. Separate from the Internal
Audit and independent of the IT
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In 2004, two new tools
for the management of
financial risks have been
developed which are now
being used in the daily
practice.
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Department, the Information
Security Manager coordinates the
monitoring and management of
various operational risks as well as
the development and maintenance
of business continuity plans.

Expectations

For 2005, we expect a certain
polarization within the global
economic environment. On the
one hand, the current benign
interest rate climate seems set to
continue for the time being as far
as the euro area is concerned.
Combined with a continued
recovery in the Turkish economy as
well as an improved outlook on
Turkey’s progress toward EU
membership, this should offer both
opportunities and challenges for
DHB Bank’s commercial activities,
with lengthening maturities and
declining margins.

On the other hand, an upward
trend in US interest rates in
combination with the above

definitely poses some challenges
for internationally active banks like
DHB Bank. As the duration of the
asset portfolio is increasing due to
lengthening tenors on various
transactions - also related to
improving sovereign status for
geographies that are of interest to
us - it stands to expect that hedges
for interest rate risk such as swaps
will gain in importance. In the
environment described above,
careful asset-liability management
will be of crucial importance in
order to maintain profitability and
enable sound decision-making.
With this in mind, on the liability
side, it will be our goal to maintain
the weight of term deposits in the
funding composition in order to
ensure a balanced maturity
structure vis-à-vis the assets
portfolio. While reducing risks of
maturity mismatch, this is not
expected to result in a decline in
interest margins as long-term assets
should carry better spreads as well.   

In the retail segment, we hope to
further diversify the Bank’s product
portfolio. For example, DHB Bank
has recently entered into a
partnership to issue credit cards.
The terms of this cooperation
agreement are such that DHB Bank
does not carry any credit risk on
individual borrowers but provides
its brand name in return for fee
income. This can be seen as an
example of our efforts towards
diversifying the Bank’s portfolio of
retail products to become a retail
customer’s sole provider of basic
banking services.

During 2005, a slight increase is
expected in the number of staff.
However, this will be related
almost exclusively to the
strengthening of front office profit
centers such as Corporate
Marketing. Accordingly, the added
overhead should be compensated
by these departments’ increased
ability to generate profitable
transactions.



Ceylin Kardelen Koca
from Zwolle
3rd prize
5 - 6 year category

In order to accommodate this staff
expansion at head office, the Bank
plans to make an investment by
acquiring a building in the
immediate vicinity of her existing
office space.

In 2005, while maintaining our
general strategy, we plan to expand
our CIS exposure in a carefully
controlled manner. It is our
expectation that we will be able to
somewhat increase the Bank’s
profitability compared to 2004.

Board, Staff and Personnel

In the course of the year, there was
only one change in the
composition of the Supervisory
Board. On April 28, 2004, Mr.
Hasan Cebeci was appointed to the
Board.

As of June 4, 2004, Mr. Kayhan
Acarda¤, who had previously
served as Deputy General
Manager, was appointed to the
Executive Board as General
Manager.

In 2004, the number of staff once
again showed an upward trend.
This was due to a number of
factors.  Among the most important
ones are the strengthening of the
risk management units, the
geographical and product
diversification of the Bank’s
wholesale business and the further
expansion of retail banking
services.  At year-end, the Bank
employed 297 people, or 283 full-
time equivalents. (2003: 288 and
269 respectively).

In the course of the year, two
major human resources projects
were completed.  In May 2004 a
new,  function-based title and
compensation system was
introduced.  The second half of the
year saw the launch of a software-
based 360 degree performance
evaluation system. We hope that
both will contribute to staff
motivation and productivity.

In conclusion, we would like to
express our sincere thanks to the
members of our Supervisory Board
for their continued support.  We
would also like to offer our sincere
thanks and appreciation to the
Bank’s management and staff for
their effort and dedication, which
have helped to build DHB Bank
into what it is today.

Rotterdam, March 25, 2005

Merdan Araz 
Senior General Manager

Hans J. Ph. Risch 
General Manager

Kayhan Acarda¤ 
General Manager
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EXECUTIVE BOARD

Managing Directors

Mr. Merdan Araz
Senior General Manager
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Ms. Bahar Kay›han
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Financial Institutions
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Accounting
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Corporate Loans
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Corporate Marketing
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Financial Risk Modeling and
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Mr. Mete Usta

General Affairs
Mr. Burhan Bahçeli
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Mr. Arie Vlok

Information Technology
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Retail Loans
Mr. Ruhi Coflgun

Retail Services & Savings
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Treasury
Mr. ‹rfan Çetiner

FOREIGN MAIN BRANCHES

Germany

Mr. Ali Ömer Devres
Senior Country Manager

Belgium

Mr. René Bienfait
Country Manager

Mr. Can Kural
Country Manager

‹STANBUL REPRESENTATIVE

Ms. Fulya Baran

RETAIL BRANCH MANAGERS
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Mr. M. Devrim Baykal 

The Hague & Utrecht
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GERMANY

Berlin
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Hamburg
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Munich
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Financial Statements for the
Year 2004



Consolidated balance sheet as of 
31 December 2004

31 Dec. 2004 31 Dec. 2003
(in thousands of EUR)

Assets

Cash 35,952 25,462
Banks 897,410 950,454
Loans and advances 367,079 256,262
Interest-bearing securities 534,524 394,751
Intangible assets 3,258 3,591
Property and equipment 12,886 13,686
Prepayments and accrued income 94,839 95,744

1,945,948 1,739,950

Liabilities

Banks 89,419 35,718
Funds entrusted 1,627,411 1,480,909
Other liabilities 8,283 9,746
Accruals and deferred income 19,310 22,714
Provision for deferred taxation 277 386

1,744,700 1,549,473

Paid-in and called-up capital 113,445 113,445
Revaluation reserve 219 219
Legal reserve 3,258 3,591
Other reserves 73,555 63,890
Net result for the financial year 10,771 9,332

Own funds 201,248 190,477

1,945,948 1,739,950

Contingent liabilities 167,464 48,561
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Consolidated profit and loss account for the
financial year 2004
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2004 2003
(in thousands of EUR)

Interest income 93,221 83,224
Interest expense 57,481 54,087
Net interest income 35,740 29,137

Commission income 8,046 7,867
Commission expense 532 363
Net commission income 7,514 7,504

Result on financial transactions 1,137 2,129

Total income 44,391 38,770

Administrative expenses:
• Staff costs 16,721 14,583
• Other administrative expenses 7,908 8,411

24,629 22,994

Amortization/depreciation 2,465 2,045

Value adjustments to receivables 335 (679)

Total expenses 27,429 24,360

Operating result before tax 16,962 14,410

Tax on result on ordinary activities 6,191 5,078

Net profit 10,771 9,332



Consolidated cash flow statement for the financial
year 2004

2004 2003
(in thousands of EUR)

Profit after taxation 10,771 9,332

Depreciation 2,465 2,045
Value adjustments to receivables 335 (679)
Provision for deferred taxation (109) 81
Net cash flow from profit 13,462 10,779

Interest-bearing securities in trading portfolio (5,011) (2,463)
Banks (assets), not withdrawable on demand 54,797 (92,716)
Loans and advances (111,152) (5,497)
Banks (liabilities), not withdrawable on demand 28,138 26,718
Banks (liabilities), other 25,563 2,401
Funds entrusted 146,502 198,281
Other assets 905 (43,005)
Other debts and liabilities (4,867) 670
Net cash flow from banking activities 134,875 84,389

Additions to securities for investment purposes (368,443) (311,606)
Disposals and redemptions of portfolio investments 233,681 210,729
Investment in intangible assets (476) (1,264)
Investment in property and equipment (856) (869)
Disposals of property and equipment – –
Net cash flow from investment activities (136,094) (103,010)

Increase in group equity – –
Dividends paid – – 
Net cash flow from financing activities – –

Net cash flow 12,243 (7,842)

Liquid funds – opening balance 29,425 37,267
Cash 25,462 27,431
Banks current accounts 3,963 9,836

Liquid funds - closing balance 41,668 29,425
Cash 35,952 25,462
Banks current accounts 5,716 3,963

Movement in cash 12,243 (7,842)
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Notes to the consolidated balance sheet and profit
and loss account
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General

The shareholders are HCBG Holding BV of Amsterdam and Mr. Ayd›n Do¤an each of whom has a participation of 35%
and Türkiye Halk Bankas› A.fi. of Ankara, which owns 30%.

The financial position of the bank is related to the economic developments in Turkey.  The financial statements reflect the
Executive Board’s best assessment of the financial position of the Bank with respect to these developments.

Basis of preparation 

The annual accounts are prepared in accordance with the legal requirements for the annual accounts of banks contained
in Chapter 14, Part 9, Book 2 of the Netherlands Civil Code, including recommendations of the Dutch Central Bank.

All amounts are stated in thousands of EUR, unless otherwise stated.

Basis of consolidation 

The consolidated financial statements incorporate the assets, liabilities, income and expenses of DHB Bank and its
subsidiaries DHB Hypotheken & Verzekeringen BV and Best CreditLine BV. In accordance with art. 402 Part 9 of Book 2
of Netherlands Civil Code, the company profit and loss account is presented in an abbreviated form to show company
results and results of subsidiaries.

Accounting principles

General
Assets and liabilities are stated at nominal value, unless stated otherwise.

Foreign currencies
Assets and liabilities denominated in foreign currencies as well as forward transactions in foreign currencies which relate
to funds borrowed and lent are converted at the spot rate as of balance sheet date.

Non-monetary items, which are expressed in terms of historical cost denominated in a foreign currency, are reported using
the exchange rate at the day of the transaction.

Foreign exchange rate differences are recognized in the profit and loss account in "Result on financial transactions", except
for foreign exchange losses incurred on hedged Turkish Lira investments funded in currencies other than Turkish Lira,
which are reported as interest expenses so as to provide a more accurate representation of net interest income.

The difference between the spot and forward rates on hedge transactions is deferred and released to interest income or
expense over the term of the contract.  Transactions and the resulting income and charges in foreign currencies are
converted at the rate applicable on transaction date.

Financial instruments
Derivatives are financial instruments embodied in contracts of which the value depends on one or more underlying assets
or indices. The derivatives serving to limit the risks arising on positions held by the Bank are stated according to the
principles of valuation and determination of results applicable to the positions concerned. The resulting gains and losses
from the application of this principle are included in the profit and loss account in "Result on financial transactions".

Loans and advances to banks/customers
Loans and advances to banks/customers are valued at nominal value, after deduction of specific provisions for doubtful
loans. The balance of additions to and withdrawals from these provisions is included in the profit and loss account in
"Value adjustments to receivables."



Notes to the consolidated balance sheet and profit
and loss account

Interest-bearing securities
Interest-bearing securities consist of investment portfolio and trading portfolio.

Fixed-income securities, except for zero coupon bonds, denominated in hard currencies belonging to the investment
portfolio are stated at redemption value after deduction of provisions for doubtful loans. The difference with the
acquisition price is recognized as a profit or loss in proportion to the remaining term of the securities.  Zero coupon bonds
belonging to the investment portfolio which are denominated in Turkish lira are stated at acquisition price. The
accumulated interest on these zero coupon bonds is reported under the item investment portfolio. The investment portfolio
is intended to be held to maturity.

Results on the sale of interest-bearing securities belonging to the investment portfolio are attributed to interest income over
the remaining average duration of the investment portfolio, unless sales are made in connection with a structural reduction
of the investment portfolio. If, on balance, losses on the sale of interest-bearing securities belonging to the investment
portfolio would arise, the surplus losses are charged directly to ‘interest expense’.

The trading portfolio comprises interest-bearing securities which are held to obtain short-term transaction results. Officially
listed trading portfolio securities are stated at the last known market value in the year under review, or at a selling price if
already agreed. Gains and losses arising from movements in market value are included in the profit and loss account in
"Result on financial transactions."

Intangible assets
Intangible assets are stated at acquisition cost, less amortization based on the useful economic life, subject to a maximum
of 5 years.

In 2001 a new banking software system has been bought, expanded and adapted for use within the organization. The
development expenses regarding this new banking software system are capitalized. The amortization of this development
expenses started in October 2003, after the implementation of the system.

A legal reserve is maintained equal to the intangible assets.

Property and equipment
The valuation principles for tangible fixed assets are as follows:

Buildings in use by the Bank
Buildings in use by the Bank are stated at fair value, as calculated according to the replacement cost value based on
periodic appraisals by independent experts and any interim adjustments. Changes in the market value are reflected in the
revaluation reserve, taking deferred tax liabilities into account. Buildings in use by the Bank are depreciated according to
the straight-line method on the basis of the estimated useful economic life with a maximum of 50 years, taking into
account the estimated residual value.

Other fixed assets
These are stated at acquisition cost less straight-line depreciation on the basis of estimated useful economic life.  

Provision for deferred taxation
This provision relates to the expected tax liability on the relevant differences between the valuations for commercial and
tax purposes of assets and liabilities.

Income
Income is attributed to the period in which it arises or in which the service was provided, with the exception of value
differences in respect of trading positions stated at market value. The latter are added or charged directly to the result for
the year.
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Interest income and commissions from the extension of credits are not stated as income if the collection of the interest and
commission is doubtful.

Operating expenses
Expenses are allocated to the period in which they arise.

Taxes
Taxes are calculated over the net profit or loss before tax on the basis of the applicable corporation tax rates, taking
exempt profit items and deductible items into account. DHB Bank and its subsidiaries form a fiscal unity within Dutch tax
regulations.

Cash Flow Statement
The cash flow statement gives details of the source of liquid funds, which became available during the year and the
allocation of these funds.  The cash flows are separated according to whether they arise from banking, investment, or
financing activities.  Liquid funds include cash in hand, net demand deposits with central banks and other banks.
Movements in interbank deposits, loans and advances, and funds entrusted are included in the cash flow from banking
activities.  Investment activities cover purchases, sales, and redemptions in respect of the investment portfolio as well as
investments in and sales of property and equipment.  The issue of shares, the borrowing and repayment of subordinated
debts and the payment of dividends are treated as financing activities. 



Notes to the consolidated balance sheet and profit
and loss account

Consolidated balance sheet as of 31 December 2004

31 Dec. 2004 31 Dec. 2003
Assets

Cash 35,952 25,462

This item includes all legal tender, as well as demand deposits 
held at the central bank in countries in which the Bank is established.

Banks 897,410 950,454

This item comprises all loans and advances to banks falling under 
government supervision as well as to central banks, which are not 
included in the cash item and insofar as not embodied in the form of 
debt securities including fixed income securities.

The residual maturity of this item is as follows:
• payable on demand 10,488 165,228
• three months or shorter 336,908 243,953
• longer than three months but not longer than one year 492,839 529,752
• longer than one year but not longer than five years 56,588 11,521
• longer than five years 587 –

897,410 950,454
This item includes pledged funds amounting to 46,734 , of which 22,000 
serve as collateral for some swap transactions, 23,000 serve as collateral 
for Credit Default Swap transactions and 1,734 serve as collateral for cash loans.
There are no subordinated loans or advances granted to banks.

Loans and advances 367,079 256,262

The residual maturity of loans and advances is as follows:
• three months or shorter 80,361 35,211
• longer than three months but not longer than one year 137,326 142,748
• longer than one year but not longer than five years 136,650 76,933
• longer than five years 12,742 1,370

367,079 256,262

The total amount of loans and advances to members of the Executive Board and members of the Supervisory Board as at
balance sheet date is 933 (2003: 468).

There are no subordinated loans granted to customers.
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31 Dec. 2004 31 Dec. 2003

Interest-bearing securities 534,524 394,751

Interest-bearing securities consist mostly of Eurobonds and Treasury 
bills issued by the Turkish government, which are listed on organized 
exchanges and Credit Linked Notes issued by top-Tier European banks,
linked to Turkey sovereign risk. The interest-bearing securities not issued 
by Turkish government or not linked to Turkey sovereign risk amount
to 34,404 (2003: 23,442)

Interest-bearing securities can be broken down into:
• investment portfolio 523,040 388,278
• trading portfolio 11,484 6,473

534,524 394,751

The investment portfolio developed as follows:
Opening balance 388,278 287,401
• purchases 371,630 312,525
• sales (80,757) (23,523)
• repayments (152,924) (187,206)
• revaluations (3,187) (919)
Closing balance 523,040 388,278

The Securities in the investment portfolio amounting to 1,000 serve as collateral for our facilities with the Dutch central
bank. This item also includes pledged securities amounting to 31,824 , which serve as collateral for borrowings and for
option transactions.

Intangible assets

The changes in this balance sheet item are as follows:

Formation and Concessions, licenses Total  
share-issuing and intellectual 

costs property

Balance sheet value as of 1 January 2004 11 3,580 3,591
Investments – 476 476
Amortization 11 798 809

Balance sheet value as of 31 December 2004 – 3,258 3,258

Cumulative amortization and value adjustments – 1,077 1,077

Investments in intellectual property in 2004 represent expenditures made in relation to our operations in Germany and
Belgium to develop the new banking software system. The development expenses consist mainly of staff costs of the
Research and Project Development Unit and some other staff members, working on this new banking software system.
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Property and equipment

The changes in this balance sheet item are as follows:

Buildings in use Other fixed Total
by the Bank assets

Balance sheet value as of 1 January 2004 11,075 2,611 13,686
Investments 96 760 856
Depreciation 495 1,161 1,656

Balance sheet value as of 31 December 2004 10,676 2,210 12,886

Cumulative depreciation and value adjustments 3,109 7,546 10,655
Cumulative revaluations 219 – 219

The buildings partly serve as collateral for mortgage loans received.

31 Dec. 2004 31 Dec. 2003

Prepayments and accrued income 94,839 95,744

This includes the prepayments for costs to be charged to following 
periods, as yet un-invoiced amounts still to be received and the accrued 
interest as well as the net positive value on forward foreign exchange contracts.

Liabilities

Banks 89,419 35,718

This includes the non-subordinated amounts owed to banks insofar as not 
embodied in debts evidenced by certificates.

The residual maturity of this item is as follows:
• payable on demand 30,194 4,631
• three months or shorter 15,220 26,935
• longer than three months but not longer than one year 40,617 –
• longer than one year but not longer than five years 1,959 698
• longer than five years 1,429 3,454

89,419 35,718
The average interest rate on long term borrowings from banks
is 4.70% (2003: 4.81%).
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Funds entrusted 1,627,411 1,480,909

Included under this item are all non-subordinated debts, insofar as they are 
not amounts owed to banks or embodied in debts evidenced by certificates.

This item is made up as follows:
• savings accounts 1,543,599 1,429,238
• other funds entrusted 83,812 51,671

1,627,411 1,480,909

The residual life of the savings accounts is as follows:
• payable on demand 1,047,436 892,269
• three months or shorter 102,020 158,646
• longer than three months but not longer than one year 230,541 237,147
• longer than one year but not longer than five years 163,555 141,115
• longer than five years 47 61

1,543,599 1,429,238

The residual life of the other funds entrusted is as follows:
• payable on demand 50,258 27,352
• three months or shorter 4,810 9,522
• longer than three months but not longer than one year 21,192 9,598
• longer than one year but not longer than five years 1,005 1,155
• unspecified 6,547 4,044

83,812 51,671

Other liabilities 8,283 9,746

This item comprises current taxes payable and other amounts which cannot 
be classified with any other balance sheet items.

Accruals and deferred income 19,310 22,714

Stated under this item are prepayments received in respect of profits 
attributable to following periods and amounts still to be paid such as accrued interest, 
as well as the net negative value on forward foreign exchange contracts.

Provision for deferred taxation 277 386

This provision relates to intangible assets and is of a mainly medium-term nature.

Opening balance 386 305
Addition – 113
Release 109 32

Closing balance 277 386

Own funds

We refer to notes of the company balance sheet for this item.
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Off-balance sheet contingent liabilities and commitments and risks

31 Dec. 2004 31 Dec. 2003

Contingent liabilities 167,464 48,561

This includes all liabilities arising from transactions in which the 
Bank has guaranteed the commitments of third parties.
The contingent liabilities can be broken down into liabilities in respect of:
• guarantees 106,395 10,163
• irrevocable letters of credit 41,069 38,398
• irrevocable commitments 20,000 –

167,464 48,561

The contingent liabilities by concentrations of geographical regions 
can be specified as follows:
• The Netherlands 795 1,047
• Turkey 122,869 45,741
• Rest of Europe 12,008 1,315
• Other 31,792 458

167,464 48,561
Concentrations of credit risks

31 Dec. 2004 31 Dec. 2003

The loans and advances to customers can be specified by kind of risk as follows:
• Loans guaranteed by banks 41,631 59,961
• Loans secured by mortgage 15,132 6,518
• Loans guaranteed by third parties, secured by cash collateral 26,580 10,017
• Other loans 283,736 179,766

367,079 256,262

Banks, loans and advances and interest-bearing securities by concentrations 
of geographical regions can be specified as follows:
• The Netherlands 135,289 119,957
• Turkey 1,278,616 1,341,730
• Rest of Europe 247,015 136,801
• Other 159,877 2,979

1,820,797 1,601,467

Assets are assigned to geographical regions using concepts of ultimate ownership and derived country risk.
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Currency risks

As of 31 December 2004, the total euro equivalent of assets in foreign currencies is 798 million (2003: 733 million), while
the total euro equivalent of liabilities in foreign currencies is 100 million (2003: 38 million). The Bank enters into forward
foreign exchange and options transactions to cover currency positions. The net currency risk exposure is 2.6 million as at
31 December 2004 (2003: nil).

Financial Instruments

The following table gives numerical information about the use of derivatives, detailing types of derivatives and credit risks.

The table illustrates the relative importance of the various types of derivative products, showing the notional amounts at
year-end 2004. Notional amounts represent units of account which, in respect of derivatives, reflect the relationship with
the underlying assets. What they do not reflect, however, are the credit risks assumed by entering into derivatives
transactions. 

The positive replacement cost represents the maximum loss that DHB Bank would incur on its derivatives transactions if
all its counter parties at year-end defaulted. This replacement cost can and will fluctuate from day to day due to changes
in the value of the underlying assets.

The unweighted credit equivalents are the positive replacement cost added with the potential credit risk. 

The weighted credit equivalents are the unweighted credit equivalents multiplied by weighting factors determined in
accordance with standards of the supervisory authorities and are dependent on the nature and remaining maturity of the
contracts.

Notional Amount Positive 
Replacement 

Cost
< 1 year 1-5 year > 5 year

OTC currency contracts
Forwards 700 – – –
Swaps 790,025 – – 63,614
Options 6,607 – – 78
Total 797,332 – – 63,692

Credit equivalent Credit equivalent
31 December 2004 31 December 2003

Unweighted Weighted Unweighted Weighted
OTC currency contracts
Forwards 7 1 90 19
Swaps 71,514 14,304 69,390 13,879
Options 115 23 44 9
Total 71,636 14,328 69,524 13,907
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and loss account

Consolidated profit and loss account for the financial year 2004

2004 2003
Interest income 93,221 83,224

This includes income arising from the lending of funds and related transactions as 
well as commissions and other income which have the character of interest.
This item comprises interest and similar income from:
• banks and loans and advances 57,520 51,486
• interest-bearing securities 35,701 31,738

93,221 83,224

Interest expense 57,481 54,087

Included here are the costs arising from the borrowing of funds and 
related transactions as well as other charges which have the character of interest.

Commission income 8,046 7,867

This amount comprises the income from fees received in respect of banking 
services supplied to third parties insofar as these do not have the character of interest. 
This relates primarily to export finance activities and money transfer services.

Commission expense 532 363

This concerns the expenses paid in respect of fees for banking services supplied by 
third parties insofar as these do not have the character of interest.

Result on financial transactions 1,137 2,129

This item consists of:
• result from exchange rate differences 635 966
• results from securities trading transactions 502 1,163

1,137 2,129
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2004 2003

Segmentation of income

The total of interest income, commission income and 
result on financial transactions by geographical areas is as follows:
• The Netherlands 9,645 15,037
• Turkey 60,053 55,278
• Rest of Europe 25,218 18,601
• Rest 7,538 4,356

102,454 93,272

Staff costs 16,721 14,583

The staff costs comprise:
• wages and salaries 13,575 11,771
• pension costs 626 646
• other social costs 2,020 1,831
• other staff costs 500 335

16,721 14,583

The average number of full-time equivalents in 2004 was 279 (2003: 252).  
The employees were employed as follows:
• in the Netherlands 158 146
• outside the Netherlands 121 106

279 252

The insurance contract defines that pension rights are built up on the basis 
of salary earned and service years spent with the Bank. One more service 
year is annually financed via lump-sum payment. Back service arising from 
the fact that salary increases affect the pension rights from previous service 
years are also financed immediately via annual lump sums, so that the build-up 
of future obligations of the bank is minimized. The risk that pension investments 
will not be sufficient for future obligations is with the insurer.

Remunerations of directors and supervisory board members

The remunerations (including pension costs) of current and former members of the 
Executive Board of Directors amounted in 2004 to 2,163 (2003: 1,940).

The remuneration of the members of the Supervisory Board amounted 
in 2004 to 317 (2003: 429).

Amortization/depreciation 2,465 2,045

For a breakdown of this item, we refer to the overviews of changes in the 
intangible and tangible assets.
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Value adjustments to receivables 335 (679)

This item reflects the net amount of the additions to and the release
from the specific provision for loans and advances to customers.

Tax on result on ordinary activities 6,191 5,078

This item concerns all tax charges for the financial year in respect of 
the ordinary operating income stated in the profit and loss account. 
The tax charged is determined while taking tax exempt items into account. 
The tax amount of 2004 is higher than the Dutch tax rate of 34.5%. 
This is due to higher tax rate of 39.9% in Germany and lower tax rate of 33.99% 
in Belgium. As a result, the effective tax rate ended up with 36.53%.

Related party transactions 

Parties are considered to be related, if one party has the ability to control the other party or exercise significant influence
over the other party in making financial or operational decisions or if majority of the shares of the parties are owned by
the same shareholder. The related parties consist of C group, Do¤an group and Halk group.

During the year, the bank entered into a number of transactions, mainly short-term, with related parties in the normal
course of business. All of these transactions were carried out at arms-length pricing and within the limits and the
regulatory guidelines set by the supervisory bodies.

The outstanding balances with related parties at the year end, and related expense and income for the year are as follows:

2004 2003
Assets
Due from banks 97,582 43,991
Loans and advances 52,028 57,682
Interest-bearing securities 2,570 –

Liabilities
Due to banks 15,283 792
Funds entrusted 14,309 1,953
Forward exchange transactions 59 307

Contingent Liabilities
Letter of credits 13,603 25,170
Guarantees 4,133 146
Irrevocable commitments 20,000 –

Interest income 6,819 3,918
Interest expense 1,231 87

Commission income 937 193
Commission expense 30 –
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Fair value of financial instruments

Fair value is the amount at which a financial instrument can be exchanged in transactions between two parties, but it
should not be a forced sale or liquidation. Most of DHB Bank’s assets, liabilities and off-balance sheet items are financial
instruments. The fair value is best reflected by a quoted market price. However, the majority of financial instruments are
not traded, since there is no market for them. For these non-marketable products such as loans and advances, funds
entrusted and OTC derivatives it is difficult to determine the fair value. 

For these instruments estimation techniques are used, which are subjective and include assumptions, such as the period
these financial instruments will be held, the timing of future cash flows and the discount rate to be applied. 

The calculation of approximate fair values is based on market conditions at a specific point in time and may not reflect
future fair values. Since the fair values are highly subjective, these are not comparable with fair values of other financial
institutions.

31 December 2004 31 December 2003
Book value Fair value Book value Fair value

Assets
Cash 35,952 35,952 25,462 25,462
Banks 897,410 903,173 950,454 983,539
Loans and advances 367,079 375,355 256,262 259,288
Interest-bearing securities 534,524 570,505 394,751 411,575
Forward exchange transactions 58,557 61,030 63,056 61,841

Total 1,893,522 1,946,015 1,689,985 1,741,705

31 December 2004 31 December 2003
Book value Fair value Book value Fair value

Liabilities
Banks 89,419 89,707 35,718 36,214
Funds entrusted 1,627,411 1,639,992 1,480,909 1,484,219
Forward exchange transactions 1 1 1 –

Total 1,716,831 1,729,700 1,516,628 1,520,433
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Financial Statement for the Year 2004

Company balance sheet as of 31 December 2004
(after proposed appropriation of the result)

31 Dec. 2004 31 Dec. 2003

Assets

Cash 35,952 25,462
Banks 897,410 950,444
Loans and advances 368,040 256,534
Interest-bearing securities 534,524 394,751
Participating interests in group companies – 46,666
Intangible assets 3,236 3,591
Property and equipment 12,856 13,671
Prepayments and accrued income 94,510 95,509

1,946,528 1,786,628

Liabilities

Banks 89,419 35,718
Funds entrusted 1,627,484 1,480,841
Other liabilities 8,251 56,492
Accruals and deferred income 19,310 22,714
Provision for participating interests in group companies 539 –
Provision for deferred taxation 277 386

1,745,280 1,596,151

Paid-in and called-up capital 113,445 113,445
Revaluation reserve 219 219
Legal reserve 3,258 3,591
Other reserves 73,555 63,890
Net result for the financial year 10,771 9,332

Own funds 201,248 190,477

1,946,528 1,786,628

Contingent liabilities 167,464 48,561

Company profit and loss account for the financial year 2004

31 Dec. 2004 31 Dec. 2003
Company net profit 11,095 9,403
Net profit subsidiaries (324) (71)
Consolidated net profit 10,771 9,332
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Notes to the company balance sheet and profit and
loss account

General

The company balance sheet and profit and loss account include only the figures of the DHB Bank.  The financial
statements of our subsidiaries, DHB Hypotheken & Verzekeringen BV and Best CreditLine BV, are excluded. Please refer
to the notes of the consolidated balance sheet for any items besides mentioned in this section.

The related parties mentioned in the balance sheet consist of C group, Do¤an group and Halk group. 

The group companies consist of DHB Hypotheken & Verzekeringen BV and Best CreditLine BV.

31 Dec. 2004 31 Dec. 2003
Assets

Banks 897,410 950,623
This item is made up as follows:
• related parties 97,582 43,991
• group companies – –
• others 799,828 906,454

Loans and advances 368,040 256,534
This item is made up as follows:
• related parties 52,028 57,682
• group companies 6,098 368
• others 309,914 198,484

Liabilities

Banks 89,419 35,718
This item is made up as follows:
• related parties 15,283 792
• group companies – –
• others 74,136 34,926

Funds entrusted 1,627,484 1,480,841
This item is made up as follows:
• related parties 14,309 1,953
• group companies 129 15
• others 1,613,046 1,478,873

Other liabilities 8,283 56,492
This item is made up as follows:
• related parties – –
• group companies – 46,759
• others 8,283 9,733



Participating interests in group companies

Development: 2004 2003

Opening balance 46,666 (219) 
• Capital investment (46,881) 46,956
• Net profit subsidiaries (324) (71)
Closing balance (539) 46,666

Participating interests in group companies consist of DHB Hypotheken & Verzekeringen BV and Best CreditLine BV.

DHB Bank guarantees all liabilities of DHB Hypotheken & Verzekeringen BV and Best CreditLine BV by giving a 403
declaration. 

31 Dec. 2004 31 Dec. 2003
Own funds 201,248 190,477

The movements in equity can be summarized as follows:

Paid-in and Revaluation Legal Other Net result Total
called-up reserve reserve reserves for the 

capital financial year

Balance as of 1 January 2003 113,445 219 2,564 54,856 10,061 181,145
Addition to 1,027 10,061 11,088
Release from (1,027) (10,061) (11,088)
Profit for the year 2003 9,332 9,332

Balance as of 31 December 2003 113,445 219 3,591 63,890 9,332 190,477

Balance as of 1 January 2004 113,445 219 3,591 63,890 9,332 190,477
Addition to 9,665 9,665
Release from (333) (9,332) (9,665)
Profit for the year 2004 10,771 10,771

Balance as of 31 December 2004 113,445 219 3,258 73,555 10,771 201,248

Referring to art. 67c, 1 f of the Dutch Civil Code, the authorized capital amounts to 227 million (NLG 500 million).
According to the Articles of Association the shares are subdivided into 500,000 shares, out of which 250,000 shares have
been issued and fully paid up. 

Rotterdam, March 25, 2005

Supervisory Board: Executive Board:

Dr. Halit C›ng›ll›o¤lu (Chairman) Merdan Araz
‹mre Barmanbek (Vice Chairman) Hans J. Ph. Risch
Drs. Jan Th. Groosmuller Kayhan Acarda¤
Tufan Darbaz 
‹smail Hasan Akçakayal›o¤lu 
Theodoor Joseph Bark
Abram Rutgers
Mehmet Emin Özcan
Hasan Cebeci
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Profit appropriation

The profit appropriation has been proposed in conformity with article 21 of the Articles of Association, which states:

1. The company may make distributions to the shareholders and other persons entitled to the distributable profits only to 
the extent that the company’s shareholders’ equity exceeds the paid-up and called-up part of the company’s capital, 
plus the reserves which must be maintained under the law.

2. The profits evidenced by the profit and loss accounts adopted by the general meeting of shareholders shall be at the 
disposal of the general meeting of shareholders.

3. The management may resolve to distribute an interim dividend against the dividend to be expected in respect of the 
financial year concerned, if the requirement of paragraph 1 has been met and this is evidenced by an interim net 
equity statement, showing the position of the own equity on, at the earliest, the first day of the third month prior to the 
month in which the resolution to make a distribution is announced.

4. There shall be no distribution of profits in favor of the company on the shares of depositary receipts issued therefore 
which the company has acquired in its own capital.

5. In computing the distribution of profits, the shares or depositary receipts issued therefore on which no distribution shall
be made in favor of the company in pursuance of the provisions of paragraph 4 above, shall be disregarded.

6. The right to receive dividend shall be precluded by the lapse of five years, to be calculated from the day on which 
such a distribution became payable.

Prior to approval by the General Meeting of Shareholders, the Board proposes that the net profit of 10,771 be distributed
as follows:

Dividend 100% 10,771
Addition to the other reserves –

10,771

Other Information
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Auditor's Report

Introduction

We have audited the financial statements of Demir-Halk Bank (Nederland) NV, Rotterdam, for the year 2004. These
financial statements are the responsibility of the company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

Scope

We conducted our audit in accordance with auditing standards generally accepted in the Netherlands. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that our audit provides
a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the company as at 31
December 2004 and of the result for the year then ended in accordance with accounting principles generally accepted in
the Netherlands and comply with the financial reporting requirements included in Part 9 of Book 2 of the Netherlands
Civil Code.

Amstelveen, March 25, 2005

KPMG Accountants N.V.



DHB Bank Directory

HEAD OFFICE

Visiting Address Mailing Address
Parklaan 8-12 P.O. Box 23294
3016 BB Rotterdam 3001 KG Rotterdam

Switchboard : +31 10 436 9151 SWIFT : DHBN NL 2R
General fax : +31 10 436 9252 Reuters Dealing : DHBN
Telex : 20873 dhb nl Commercial Register : Rotterdam 199.853
Internet : www.dhbbank.com e-mail : info@dhbbank.com

DOMESTIC RETAIL BRANCHES

Amsterdam Branch Rotterdam Branch
Raadhuisstraat 48-50 Westblaak 10
1016 DG Amsterdam 3012 KL Rotterdam

Telephone : +31 20 421 1919 Telephone : +31 10 281 8181
Fax : +31 20 421 1791 Fax : +31 10 281 8191
e-mail : amsterdam@dhbbank.com e-mail : rdambranch@dhbbank.com

The Hague Branch Utrecht Branch
Paletplein 80 Amsterdamsestraatweg 72
2526 GZ The Hague 3513 AJ Utrecht
Telephone : +31 70 388 1818 Telephone : +31 30 239 2020
Fax : +31 70 388 1828 Fax : +31 30 239 2030
e-mail : denhaag@dhbbank.com e-mail : utrechtbranch@dhbbank.com

GERMANY OPERATIONS

Germany Main Branch Berlin Branch
Josephinenstrasse 9 Leipziger Strasse 31,
40212 Düsseldorf 10117  Berlin 
Telephone : +49 211 867 280 Telephone : +49 30 20 63 39 30
Fax : +49 211 867 2822 Fax : +49 30 20 63 39 50
Telex : 8587802 dhbn e-mail : berlin@dhbbank.com
SWIFT : DHBN DE DD
e-mail : dusseldorf@dhbbank.com

Hamburg Branch Köln Branch
Adenauerallee 9 An den Dominikanern 5
20097 Hamburg 50668 Köln
Telephone : +49 40 284 088-8 Telephone : +49 221 139 810
Fax : +49 40 284 088-99 Fax : +49 221 139 8120
e-mail : hamburg@dhbbank.com e-mail : koln@dhbbank.com

München Branch Stuttgart Branch
Ottostrasse 1, Fritz Elsas Strasse 22,
80333 München 70174 Stuttgart
Telephone : +49 89 59 06 87 30 Telephone : +49 711 22 00 92 30
Fax : +49 89 59 06 87 50 Fax : +49 711 22 00 92 50
e-mail : munchen@dhbbank.com e-mail : stuttgart@dhbbank.com

BELGIUM OPERATIONS

Brussels Main Branch Antwerp Branch
Rue Royale, 168 Britselei 10
1000 Bruxelles 1000 Antwerp
Telephone : +32 2 221 0460 Telephone : +32 3 229 1930
Fax : +32 2 219 8789 Fax : +32 3 231 1229
SWIFT : DHBN BE BB e-mail : antwerp@dhbbank.com
e-mail : brussels@dhbbank.com

‹STANBUL REPRESENTATIVE OFFICE

Bay›ld›m Cad. Swiss Hotel
Suite Tower Suite 2101
Befliktafl 34357 ‹stanbul
Telephone : +90 212 327 0844
Fax : +90 212 236 0493
e-mail : IstRepOffice@dhbbank.com

DHB HYPOTHEKEN & BEST CREDITLINE BV
VERZEKERINGEN BV

Westblaak 4 Parklaan 8
3012 KK Rotterdam 3016 BB Rotterdam
Telephone : +31 10 241 3555 Telephone : +31 10 440 6698
Fax : +31 10 241 3550 Fax : +31 10 241 3377
e-mail : assurantien@dhbbank.com    e-mail : bestcreditline@dhbbank.com
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